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Certification

In our opinion the financial staterments of the Ballarat Base Hospital
comprising revenue and expense statement, balance sheet, statement of
changes in equity, statement of cash flows and notes to the financial
statements have been prepared in accordance with the provisions of the
Annual Reporting Act 1983 and the Annual Reporting (Contributed income
Sector) Regulations 1988 as amended.

In our opinion the financial statements present fairly the financial

transactions for the year ended 30 June 1994 and the financial position as

at that date of the Ballarat Base Hospital.

At the date of signing the financial statements we are not aware of any
circumstances which would render any particulars included in the

Statements to be misleading or inaccurate,

DR. BRIAN HASSETT, Chairperson

MR. BRUCE CLARK, Treasurer

MR, MICHAEL KIRK, Acting, Chief Executive Officer
Miss LYNE GIBBONS, Principal Accounting Officer

Dated the |9th Day of October, 1994 at BALLARAT,

Auditor-General's Report

Audit Scope

he accompanying financial statements of the Ballarat Base Hospital for

the year ended 30 june 1994, comprising revenue and expense
statement, balance sheet, consolidated statement of changes in equity,
statement of cash flows and notes to the financial statements, have been
audited. The members of the Hospital’s Board of Management are
responsible for the preparation and presentation of the financial statements
and the information they contain. An independent audit of the financial
statements has been carried out in order to express an opinion on them as
required by the Annual Reporting Act |1983.

he audit has been conducted in accordance with Australian Auditing
Standards to provide reasonable assurance as to whether the financial
statements are free of material misstatement. The audit procedures
included an examination, on a test basis, of evidence supporting the
amounts and other disclosures in the financial statements, and the
evaluation of accounting policies and significant accounting estimates. These
procedures have been undertaken to form an opinien as to whether, in all
material respects, the financial statements are presented fairly in accordance
with the Australian Accounting Standards and comply with the
requirements of the Annual Reporting Act 1983, so as to present a view
which is consistent with my understanding of the financial position of the
Ballarat Base Hospital and the results of its operations and its cash flows.
he audit opinion expressed on the financial statements has been formed
on the above basis.

Qualification
s at 30 June 1994, the current liabilities of the Hospital were $13.909
million, which exceeded its current assets, which totalled $2.995
million, by $10.914 million. As indicated in note 28 to the financial
statements, the Department of Health and Community Services has
confirmed its continuing support for the Hospital. However, this support is
conditional upon the implementation of cost savings or productivity
measures, together with the development of a debt reduction plan.
Qualified Audit Opinion
n my opinion, subject to the effect on the financial statements of the
matter referred to above, the financial statements present fairly the
financial position of the Ballarat Base Hospital as at 30 June 1994 and the
results of its operations and its cash flows for the year ended on that date
in accordance with Australian Accounting Standards and comply with the
requirements of the Annual Reparting Act |983.

MELBOURNE, C. A. BARAGWANATH,
26/10/1994. Auditor-General.
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Balance Sheet as at 30th June 1994

EQUITY
Capital

Contributed capital ...

Funds held for restricted purposes...
Funds held in perpetuity .....cocomecervnniae

Reserves

Asset revaluation FESEMVE ... iuiiiienceiinisrecesresees s ssmsstraseens

ACCUNUITED QEFICIT..orecoreeercreeens e seessssseeesessseessoeeseeessssssessseeesseseeeeseseee s sssesses s sesssrsens

TOTAL EQUITY

CURRENT LIABILITIES
Bank overdraft...........cormmvemnerserenses .

CrEAITONS uvneeisinsrssissesinssonssresessseeseses st sassarasas sovmsstos sestsassensassrerssane

ACCrURD @XPENSES.......ocvremre et cbicb et resssms e snsssnsases

Accrued employee entitlements
Provision for long service leave

Lease liabilites ......ocunreeeeaee

Loans. ...

TOTAL CURRENT LIABILITIES

NON-CURRENT LIABILITIES

Provisicn for long service leave ...
Lease liabilites

Loans

TOTAL NON-CURRENT LIABILITIES
TOTAL LIABILITIES

TOTAL EQUITY AND LIABILITIES

CURRENT ASSETS

Cash at bank and ON NANG ... ey sesssss s s snssemseses sessemssssinssetrssessessenssens

Patient fees receivable ...
Diagnostic fees receivable ................

Stores...
Prepaymenr.s

Debtors and accrued FEVENUE..oirirnrernereneens

INVESTMENES ......ccvrrreersscsiracsesensnsereseeersseosmes

TOTAL CURRENT ASSETS

NON- CURRENT ASSETS

Investments ..

Buildings ....
Goodwill
Assets under construction ..
Library books.......ccccoovuvennne

Plant and EqUIPMENT. ... s e sescms s ossb st s b st v srssss bt sarss s s bas snbes s

Office furniture and equipment.....

Motor vehicles..

LSOO BSOS uecererecreeuecrerecee e s sart s ar et et s e it s eessems smrans e e e e b e AR R TR emmnes sat b s e b sRn AR OR enTen

TOTAL NON-CURRENT ASSETS

TOTAL ASSETS

This statement should be read in conjunction with the accompanying notes.

Note

23

24
17

NN D DD

=)

Hospital Hospital
1993-94 1992-93
$ $

57,746,748 54,844,637
2,212,145 1,398,173
47.679 47.679
60,006,572 56,290,489
7,813,290 9,028,655
(26,437.033) (20,173,110)
41,382,829 45,146,034
5,459,997 4,761,423
3,134,381 2,409,984
745,454 505,676
2,638,571 2,360,255
425,000 430,000
24,677 —
1,480,885 —
13,908,965 10,467,338
3,286,837 3,333,506
2,178,638 2203315
284,323 —
5,749,798 5,536,821
19,658,763 16,004,159
61,041,592 61,150,193
1,705 1,595
717,455 571,738
622,158 655,008
387.814 533,320
53,502 44,000
883,494 442,636
328,991 16,825
2,995,119 2,265,122
119,524 48,424
1,837,500 1,837,500
46,951,934 47,851,500
66,927 80,327
53,687 53,687
117,400 107,177
6,317,639 6,171,242
211,180 230,192
397,647 386,568
1,973,035 2,118,454
58,046,473 58,885,071
61,041,592 61,150,193
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Statement of Changes in Equity for the Year Ended 30th June 1994

Note Funds Funds Asset
Contributed held for held in Revaluation Accumulated Total Total
Capital restricted Perpetuity Reserve Deficit 1993-94 1992-93
purposes
$ $ $ $ $ $ $

Balance at beginning
of the year 54,844,637 1,398,173 47,679 9,028,655 (20,173,110) 45,146,034 30,981,560
Deficit for the year (5449,951) (5,449,951) (2,302,924)
Capital receipts

Donations 864,359 864,359 66,212

Capital grants 12 2,037,752 2,037,752 7,372,531
Transfer tc reserves

Surplus from

Restricted Funds 18 813,972 (813,972)
Asset revaluation 23 (1,215,365) (1,215,365) 9,028,655
Balance at end of the year 57,746,748 2,212,145 47,679 7,813,290 (26,437,033) 41,382,829 45,146,034

This statement should be reod in conjunction with the accompanying notes.



Revenue and Expense Statement for the Year Ended 30th June 1994

Note

OPERATING REVENUE PROVIDING FUND INFLOWS

Services supported by Health Services Agreement
GOVEITIMIENT BIrANES cov.eueirieeuisensraseesermassossseassassrassassssessesssmsasersssasassarasas s ssrassassrassess st smsbssssansen 12
Indirect contributions by H&CS
Patient fees........oucovvceneee ree oot e Ren 8
Other revenue

Services supported by Hospital and Community Initiatives
Private practice fees. S
Rental ..o, -
INEEIEST ettt eimbe e s et sepe e e on
Other revenue........ecoon. I5

TOTAL OPERATING REVENUE PROVIDING FUND INFLOWS

LESS OPERATING EXPENSES REQUIRING FUND OUTFLOWS

Services supported by Health Services Agreement
Direct patient care services.,
Diagnostic and medical suppor‘t services..
Administration and quality assurance........... .
Engineering and maintenance..................
Domestic and CALETING SEIVICES ..o iiiicim i et s srsaoss sarbensessess e e sens e esseaseents
Corporate costs funded by H&CS ..o
Workcover and SUPErANMUATION.......ouie et tssisie e e senssenesene s s s st sessssssnssnssionen
Teaching and research....vieeeecne
Other

Services supported by Hospit.al and Community Initiatives
Research services..
Private practice d:agnosr.lc services..
Rental property expenses
Cther...

TOTAL OPERATING EXPENSES REQUIRING FUND OUTFLOWS 16

OPERATING SURPLUS (DEFICIT) PROVIDING FUND INFLOWS

Less Operating expenses not requiring fund cutflows
DIEPTECIATION ..ovoeectsemsas i reas o e de e cnas s e b mas s e bR s s e creense s emnb s e e n s s
LONE SEIvVICE LEAVE ...t s bbb s b b s s e s b s

OPERATING DEFICIT NOT REQUIRING FUND OUTFLOWS
Operating deficit before AbBNOrMal EMIS ..ot e rsese s

ADNOIMAL LEEMS 1o rvtirtrieneis e e e erecir e raseevatss esrarmssesesmsssarsssra e s sea s ses oasssms smos st onssentrenssreramresssearsamsssns 19

Deficit for the Year.........avrmunnne.

Accumulated deficit Bt | JUIY et st s s st st somemet e
Amount available for appropriation ... s sasina

Aggregate of amounts transferred to reserves

Accumulated deficit at 30 JUNB........i et b

This statement should be read in conjunction with the accompdnying notes.

Hospital Hospital .
1993-94 1992-93
$ $
36,878,041 39,553,008
472,944 392,498
4,520,601 4,250,545
527,720 216,609
42,399,306 44,412,660
4,066,952 3,793,206
35,187 45,902
14,077 5715
1,772,077 1,079,802
5,868,293 4,924,625
48,287,599 49,337,285
21,919,113 22,432,530
4815614 4,560,848
3,791,983 3,905,567
1,946,764 1,477,725
3,813,848 3,617,844
472,944 392,498
2,867,562 3,576,072
461,949 531,859
64,367 43,435
40,154,144 40,538,378
525 2,685
7,311,880 6,674,039
56,860 33,160
1,905,761 553,470
9,275,026 7,263,354
49,429,170 47,801,732
(1,141,571) 1,535,553
2,582,167 2,051,722
814,937 843.412
3,397,104 2,895,134
(3,397,104) (2.895.134)
(4.538,675) (1,359.581)
911,276 943,343
(5.449,951) (2,302,924)
(20,173,110} (17.048,588)
(25,623,061} (19,351,512)
(813,972) (821,598)
(26,437,033) (20,173,110)
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Statement of Cash Flows for the Year Ended 30th June 1994

Note Hospital Hospital
1993-94 1992-93
$ $
Inflows Inflows
(Qutflows) (Outflows)

CASH FLOWS FROM OPERATING ACTIVITIES

Services supported by Health Services Agreement

RECEIPTS
GOVErNMENE Erants ......ooeuecreiceesseeessnras e e sss s sersenssssersnenss 37,472,700 38,568,240
Patient fees.............. 4,347,164 4,613,047
OTNEE PECRIPTS .o vy ot et sstaer s e e i s s 8 et Rs st s s s bbb b bbb 767919 280,425

PAYMENTS
SAIRries AN WAEES ....covereereeresrcas s e e smse o s e s (32,320,450) (35,008,690)
Interest........coenueeee (282,364) (175,926)
o (7,418,869) (8,069,259)

Services supported by Hospital and Community Initiatives

RECEIPTS
Private PractiCe fEeS......oimeni e st sm sttt ettt s s 3,928,982 3,605,663
Donations .......c..... cerur e eens 864,359 66,212
Interest............ ot sees e e 14,077 5714
ORI FRCRIPTS cervrveesirrerrssrissssnrsssrsmassresssns ronserss sesssessasesessmrssas sresarrasssstense brssbrssrsresavers et ressmpsasarenss I,143,708 901,187

PAYMENTS
Salaries and Wages ..ot i ittt eesems s e senst e bt s s (4,323,091) (3,976,549)
OB ettt remn s ers st s e s st e enreanaren e (4.144,808) (3,286,805)

NET CASH PROVIDED BY/{USED IN) OPERATING ACTIVITIES.......... 27 49,327 (2.476,741)

CASH FLOWS FROM INVESTING ACTIVITIES

Payments for purchase of plant & @qUIPMENT ... e e seee e s e e rss s sessems {2,826,332) (8,568,712)
Proceeds from disposal of plant & equipment..... . 803,940 117,573
Payments for purchase of iNYESEMENTS ..o ieeeiemicrreerimce oot enese e ecasaecnsems s s seere s esans (760,945) (463)

NET CASH USED IN INVESTING ACTIVITIES....... st (2,783,337) (8,451,602}

CASH FLOWS FROM GOVERNMENT
L 1. T 1 OO OSSO U RO . 2,037,752 7,372,531
SPECIAIIONEN ... et ees e n et s e ems et s et sea st et s e cns s — 1,140,835

NET CASH PROVIDED BY GOVERNMENT ... 2,037,752 8,513,366

NET INCREASE IN CASH HELD .ooocoooeoeee oo seee oo st sees s (696,258) (2,414,977)

CASH AT | JULY 1993 et e spssss e e s rsesstossons (4,762,034) (2,347,057}

CASH AT 30 JUNE 1954 ... oo eemee e 26 (5.458,292) (4,762,034)

This statement shauld be read in conjunction with the accompanying notes.
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Notes

Notes to and Forming Part of the Financial Statements for the Year Ended 30th June, {994
NOTE I:STATEMENT OF ACCOUNTING POLICIES

The financial statements of the hospital have been prepared in accordance with the provisions of the Annual Reporting Act 1983 and the
Annuzl Reporting (Contributed Income Sector) Regulations 1988 as amended. These Regulations incorporate relevant accounting standards
issued jointly by The Institute of Chartered Accountants in Australia and the Australian Society of Certified Practising Accountants,

(a) Accrual Basis

Except where otherwise stated, these financial statements have been prepared on the accrual basis whereby revenues and expenses are
recognised when they are earned or incurred, and are brought to account in the period to which they relate.

(b} Historical Cost Basis

The financial statements have been prepared on the historical cost basis whereby assets are recorded at purchase price plus costs Incidental
to the acquisltion and do not take into account changing money values nor the current cost of non-current assets{unless specifically stated).
(c} Rounding Off

All amounts shown In the financial statements are expressed to the nearest dollar,

(d) Investments

Investments are valued at cost and are classified between current and non-current assets based on the Hospital Board of Management's
intentions at balance date with respect to timing of disposal of each investment. Interest revenue from investments is brought to account
when it is earned.

{e) Depreciation

Assets with a cost in excess of $1,000 are capitalised and depreciation has been provided on depreciable assets s as to allocate their cost
or valuation over their estimated useful lives using the straight-line method. The depreciation charge is not funded by the Department of
Health and Community Services Victoria.

(f) Stores

Stores are valued at the lower of cost and net realisable value. Cost is determined principally by the first-in, first-out method.

(g) Employee Entitlements

Based on pay rates current at balance date.

Long Service Leave

Provision for long service leave is made on a pro-rata basis for all employees who have five or more years of service. Generally, the
entitlerment under varicus awards becomes payable on a pro-rata basis upon completion of ten years service. The propertion of long service
leave estimated to be payable within the next financial year is classified as a current liability. The balance of the provision is classified as a
non-current liability.

Annual Leave

The hospital's accrued liability for employee annual leave and leave loading at 30th June 994 Is classified as a current liability and disclosed
separately in the balance sheet

Accrued Days OFF

The Hospital's obligation in respect of accrued days off not taken at 30th June, 1994 is classified as a current liability and included in accrued
expensas.

{h) Donations

Donaticns for capital purposes are recognised as contributed capital. Donatiens {other than Capital) are recognised as revenue when the
cash is received.

(i) Fund Accounting

The Hospital operates on a fund accounting basis and maintains four funds being Operating, Specific Purpose, Endowment and Capital funds.
The Hospital's Capital and Specific Purpose Funds include unspent capital donations and receipts from fundraising activities conducted solely
in respect of these funds. Separation of these funds from the Operating Fund is required under the Health Services Act 1988.

(i} Services supported by Health Services Agreement and Services Supported by Hospital and Community Initiatives

The Actlvities classified as Services Supported by Health Services Agreement are substantially funded by the Department of Health and
Community Services while Hospital and Community Initiatives are funded by the Hospital's own activities or local initiatives.

(k} Leased equipment

A distinction is made between finance leases, which effectively transfer from the lessor to the lessee substantially all the risks and benefits
incidental to ownership of leased non-current assets, and operating leases under which the lessor effectively retains all such risks and
benefits. VWhere a non-current asset is acquired by means of a finance lease, the minimurn lease payments are discounted at the interest rate
implicit in the lease. The discounted amount is established as a non-current asset at the beginning of the lease term and is amortised on a
straight line basis over its expected economic life. A corresponding liability is established and each lease payment is allocated between the
principal component and the interest expense. Operating lease payrmnents are representative of the pattern of benefits derived from the
leased assets and accordingly are charged against revenue in the periods In which they are incurred.

() Revenue recognition

Revenue is recognised at the time when goods are sold or services rendered.

(m) Non-current Assets

The gross proceeds from the sale of non current assets have been included as operating revenue providing fund inflows while the written
down value of the assets sold has been shown as an operating expense not requiring fund cutflows.

(n) Private practice fees

The apportionment of private practice fees between the hospital and sessional practitioners is based on the arrangements between the
parties.

(o) Goodwill

Purchased goodwilll amounting to $134,000 is being amortsed over a ten year period.

(p) Definition of Cash .

For the purposes of the statement of cash flows, the Hospital considers cash to include cash on hand and in banks and investments in money
market instrurments.
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Notes
NOTE 2: CREDITORS AND BORROWINGS 1993-94 1992-93
$ $
CrEAITONS ettt ce e teme e seeves b et s et s s ks aba i et et e st e eb bbb st e 3,134,381 2,409,984
All outstanding debts are aged less than one year. No creditors result
from public borrowing or other financial accommeodation,
NOTE 3:FUNDS HELD FOR RESTRICTED PURPOSES 1993-94 1992-93
$ $
Medical Special Purpose
Pathology 618,382 377.097
Radiclogy ... 434,495 311,653
Clinical Services 89,603 107,393
1,142,480 796,143
Other
Building and EQUIPMEN L.t stssessmaessomeenion e e sirbemeasbesenes 678,484 260,601
Specific Building and Equ1pment_ .......... — 29,304
General Staff AMENILIES ..ot e raee e st et e e 64.799 55,369
INUFSING PFIZES cvvvrrvvrvmrererrererrs s sesesccsess e sens s eneseemsessorsesemsestaet seossmesssnssessanens 33,440 33,508
INUFSING SEIVICES (.viiiriisnisiniecsimissarrar s rersre s sessssessensessssss semsarermessassessessesoesseons 123,354 107,149
Education and ReSEarch ...t seee s s consasepeecnsenns 100,035 46,279
HiStOriCal RESEANCR ... e e e v s s s ansarsems bbb v sres vases suresrasans 69,553 69,820
1,069,665 602,030
TOTAL 2,212,145 1,398,173
NOTE 4:PROVISION FOR LONG SERVICE LEAVE Non- Total Total
Current Current 1993-94 1992-93
LONE SEIVICE I8AVE w.ronrirensrianseasirs ionne e secra e ssnssrs st svnassesammasstses e ssssens $ $ $ $
5-10 years service — 1,606,925 1,606,925 1,501,140
OVEr [0 YEArS SEIVICE .. eiirironrisrsarsenrersssaressssrestsessas e st ses s s vt seeasassneasns 425,000 1,679,912 2,104,912 2,262,366
425,000 3,286,837 3,711,837 3,763,506
Long Service Leave paid during the year $866,606 (1992-93 $832,121).
NOTE 5:ACCRUED EMPLOYEE ENTITLEMENTS 1993-94 1992-93
$ $
ANNUAE JBAV ..ot e e e eb b e s s s br s s 2564418 2,269,768
Accrued days Off . et e i 74,153 90,487
2,638,571 2,360,255
NOTE 6:STORES 1993-94 1992-93
$ $
PRAFMACEUTICAIS 1oevevr i erivrre et s nss e s s ases s s s e s s s s e smssnns 143,256 188,521
CAtering SUPPIES o et s 8,366 14,181
Housekeeping SUPPlIes ... e s 32,502 52,399
Medical and SUrgical [INeS.....ccvviermrss s s s s s s srs e e 163,859 205919
Administration stores..... e v 39.831 72,300
387.814 533,320
NOTE 7:INVESTMENTS
Specific  Endowment
Type of Purpose Fund Total Total
Investment Fund 1994 §i993
$ $ $ $
Current
Interest Bearing ACCOUNT ..o i ssissestssse s st et e e s beeaene 14,701 2,000 16,701 16,803
Preference Shares............ 266,268 22 266,290 22
DD ONEUNE SEOCK oot et ee et vt s en s s nennensan e onanaeroanne 46,000 — 46,000 —
326,969 2,022 328,991 16,825
Hon-Current
DEDENIUNE SEOCTK .uevereeecericee et rese s st st et ens s ebms s eas bbb sess s seme s s e sens e s ses 71,324 48,200 119,524 48,424
Total Investments 398,293 50,222 448515 65,249
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Notes
NOTE 8:PATIENT FEES
Patient Fees Raised Patient Fees Receivable
1993-94 1992-93 as at as at
1993-94 1992-93
$ ¥ $ $
IMPALIEIILS 1oces et srasta s tornacnsee st rarssraar e rms s s babe st smstcenbater o 4,414,028 4,141,029 715,279 559,954
OULPATIENTS .. ccvenerrie e riceeseceesseesssesarssas s anoractssstsossabssss e ermesatensucses semsansrases 106,573 109,516 57,896 39,784
Total 4,520,601 4,250,545 773,175 599,738
Less Provision for doubtful debts .........cicinmmncrennercnconnes (55.720) (28,000}
Net patient fees receivable... ... 717,455 571,738
DIAGNOSTIC FEES
Diagnostic Fees Raised Diagnostic Fees Receivable
1993-94 199293 as at as at
1993-94 1992-93
$ $ $ $
PathOIOZY ..o eeecrstristriisecen e cmacaecenc e cnet s sen et e s e ren e 2,096,608 1,981,876 544,877 440,974
RAdIOIOZY ..ouvvvrirsiariinn e ccn s e nnesennemseesesen oo 1,445,834 1,305,889 173,699 155,222
Computer Tomography........cco... 524,510 505,441 106,402 90,812
Total 4,066,952 3,793,206 824,978 687,008
Less Provision for doubtful debts ... s (202,820) (32,000)
Net diagnostic fees receivable..... 622,158 655,008

Diagnostic Fees Reconciliation

Diagnostic Fees Ralsed

Diagnostic Fees Recelvable

1993-94 1992-93 as at as at
1993-94 1991-93
$ $ $ $
Services supported by Hospital and Community Initiatives
PathOolOZY ....cocuiusimsismisssiississes s e sreese sensemsesoessossssessssssiansasosssssnsnsamssasesessaonsn 2,096,608 1,981,876 544,877 440,974
Radiology.....cc.ceveeruenne . |,445,834 1,305,889 173,699 155,222
Computer TOMOErAPhY ...t s e s anas 524510 505,441 106,402 90,812
Total Diagnostic Fees 4,066,552 3,793,206 BI45978 687,008
NOTE 9: NON-CURRENT ASSETS
Depreciation Accum. Net Net
At Cost for Depreciation Assets Assets
30.6.94 1993-94 at 30.6.94 at 30.6.94 at 30.6.93
$ $ $ $ $
At Cost
GOOAWIIl o ecrs i ssssssnsamss s aressresnesonssons ) 34,000 13,400 67,073 66,927 80,327
Buildings . 144,554 1,876 1,876 142,678 —
Assets under CONSIrUCTION ..o cwiereccmceceericenns 53,687 — — 53,687 53,687
Library books - 305,094 34,138 187,694 117,400 107,177
Plant and equUIpMENT ... scrcreneas 13,535,631 1,182,381 7,217,992 6317639 6,171,242
Office furniture and equipment. 485,415 32,788 274,235 211,180 230,192
MOLOr VERICIES .u.ceisvirerscrs s e rmeesissssasss s s 484,737 129,921 87,090 397,647 386,568
Total 15,143,118 1,394,504 7,835,960 7,307,158 7,029,193
Depreciation Accum. Net Net
At Valuation for Depreciation  Assets Assets
30.6.94 1993-94 at 30.6.94 at 30.6.94 at 30.6.93
$ 3 $ $ $
At Valuation
Land st ons 1,837,500 — — 1,837,500 1,837,500
Buildings.......cooreerens S 47,851,500 1,042,244 1,042,244 46,809,256 47,851,500
Total 49,689,000 1,042,244 1,042,244 48,646,756 49,689,000

The Hospital's land and buildings excepting residential properties were valued by Edward Rushton Pty. Ltd on the |6th August,
1993. The valuation for residential properties was performed on the 30th August, 1993 by Mr. . N. Tempany, AV.LE. (Val) at
Market Value for Existing Use, having regard to both physical depreciation and obsolescence factors. This has resuited in a Asset

Revaluation reserve, refer Note 23.
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NOTE 10:LEASED ASSETS

Net cost Net cost
Cost Amortisation Accum. of leased  of leased

as at for Amortisation assets assets

30.6.94 1993-94 at 30.6.94 30.6.94 30.6.94

$ % $ % $
Plant and equipment under lease .......c.ccvvcnee 2,203,315 145,419 230,280 1,973,035 2,118454

NOTE 11:DEBTORS AND ACCRUED REVENUE

Total Total
1993-94 1992-93
$ $

— 85,400
548,738 207,254
329,873 149,079

4,883 903

Less than
| Year

3
Government grants outstanding ... —
Inter hospital debtors.....eeanen. 548,738
Trade debtors.............. . 329,873
ACCIURT TEVEMUE ..o vt st s et et s s s s s s psbaraar sene 4,883
883,494

883,494 442,636

NOTE 12 GOVERNMENT GRANTS

HE&CS Ordinary Grants..........mimceresisiss s resses

HE&CS Other Grants
AUDS TESTINE .ottt et e bbb sttt
Sexual Assault Clinic............
Commonwealth Dental Program . .
Voluntary Departure Packages.......oovniiiiiiicoceccvec e

Total Operating Grants

H&CS Capital Grants
CAPIRI WWOTKS ciastctccm et reaasi e smre s sss s sesren s e s seons
Minor Works........c.o. .
Medical EQUIPMENT ...t cbe et

Total Capital Grants

1993-94 1992-93
$ $
35,971,200 38,389,840

72,000 71,297
160,284 140,180
26,146 —
648,41 | 951,691

36,878,041  39.553.008

1,618,252 7,350,504

419,500 22,027

2,037,752 7,371,531

Grants for capital purposes are included in the statement of changes in equity and in the balance sheet as contributed capital.

NOTE I13;:INDIRECT CONTRIBUTIONS BY DEPARTMENT OF HEALTH AND
COMMUNITY SERVICES VICTORIA

Health & Community Services Victoria makes certain payments on behalf of the hospital. These amounts have been brought to
account in determining the operating result for the year by recording them as revenue and expenses. For the year ended 30 June,

1994 the Hospital paid the Audit fees and Health computing service charges on their own behalf.

Audit fees .
INSUrANCE oo

Industrial relations service........... -
Health computing service charges........oiiccren e e

1993-94 1992-93
$ $

- 30,100

463,650 299,559

9,294 10,684

— 52,155

472,944 392,498

MNOTE 14:OTHER REVENUE - SERVICES SUPPORTED BY HEALTH SERVICES AGREEMENT

Meals and 2acCoOMMOAATION ..o veerr e v
Recoveries.....ecceinnns

Proceeds from Sale of Vehicles ... esirenns
Sale Of ObSOIETE TRMS ..o et e r s

1993-94 1992-93
3 %
60,905 50,141
32,309 43,895

434,506 117,573
— 5,000

527,720 216,609
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NOTE 15:OTHER REVENUE - HOSPITALAND COMMUNITY INITIATIVES

1993-94 1992-93
$ $
Recoveries.......on.-. 186,925 274,901
Sale of obsolete items 4707 1,873
Other Medical Services
Medical reports......ccovcevnrens 25,767 25,032
E.E.G. services 52,882 68,775
Emergency Services . 5,733 26,301
ST ClINIC urmuiremsreeeceieerssrnrereneee s e st somsesesse s sresmseet stenbsserssensssssessemersersrosts 1,301 3,577
Ante-natal classes... 3,497 2,586
Clinical services... 38,149 19,079
Veterinary pathology 29,004 27,931
Community services - Child Care.... ..o reemrremse s sesemvasaens 11,205 9.257
Fees received - child care.....eereeee. 12,317 12,915
SUndry fund FRISING vt sa s senrssn st 310 764
Gold phone.....vne e eeer e st b e At eaanesane e neeR TR sh AR 28,590 20,549
Lecturing fees .. . 41,776 859
Commissions ....... . 16,351 22,542
Waste disposal 16,07 | 17,545
PHNE SROP .t cimrseonsarssssasiseass s s sersnssrsssessscasssscsssassemsraas 26,112 17,584
Electricity Co-generation . e semsrereaseas sostssmsassanssesemseasssiasssssssinss 356,985 213,159
Telephone/Television Systems ....... et b e P s e 81,728 29,283
Car Parking reee bbbt ce e e e e 68,621 63,726
Food Services .. . . 336,085 192,352
Meals and accommeodation.. 25,870 29,212
Dividends Received............. 3,510 —
Proceeds from Sale of Shares...... . eevnccinnsrmenseesesseeress sessessssnsesees 369,434 —
EdUCAtION RECOVEIIES ..o vt casmrsn s tens s ensem s sere s sramresaos e ar st srema s 29,147

1,772,077 1,079,802

NOTE 16:OPERATING EXPENSES

Acute Acute
Care Care
1993-94 1992-93
$ $
Services supported by Health Services Agreement
Expenses requiring Fund Qutflows
SAlAFIES .o rererb b srateae seen en s enaseas e rans 28,288,201 28,871,703
Salary Oncosts etetmeaetariereER A et e sRraA SR AR seE s sree e e b ety e en 2,867,562 3,576,072
Other ..ot e e b ae e eme s san bR 8,998,381 8,090,603

40,154,144 40,538,378

Add Operating Expenses not requiring Fund Qutflows
DD P I ECIATION ....ceneececcuresciones eereres eeeatasssesse s sonsemmb bssseraprms s s st s et emseserms amesren 2,582,167 1,730,058
Long Service Leave.....onrenniricsncsiennes 719.836 765,169
3,302,003 2,495,227

Services supported by Hospital and Community Initiatives
Expenses requiring Fund Qutflows

Salaries " 3,871,559 3,771,005
Salary Oncosts 356,431 205,544
Other.. s, . 5,047,036 3,286,805

9,275,026 7,263,354

Add Operating Expenses not requiring Fund Outflows

Depreciation ... — 321,664
Long Service Leave et A b s et et R TR A sb P e 95,101 78,243
95.101 399,907

TOTAL EXPENSES EXCLUDING ABNORMAL ITEMS 52,826,274 50,696,866

Note

The loss on sale of non-current assets were as follows :

Sale of Shares ... cerversreneeens 8,245 —

The profit on sale of non-current assets were as follows :

Sale of MOTOr VEhiCles .....ocvveeeeceeeeserresesnssssnrssreseesensmssbessssass sremsersemsens 146,900 75,175
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NOTE 17: LOANS
Total Total
1993-94 1992-93
$ $
Current
Department of Health and Community Services 1,416,100 —
Hire Purchase ABre@ment.... . i ss s ssssssinss e ssessnssass 64,785 —
1,480,885 —
Non-Current
Hire Purchase Agreement........ccocoevceeeecrecene 284,323 —
Total Loans 1,765,208 —
NOTE |18:TRANSFER TO RESERVES 1993-94 1992-93
$ $
Surplus from funds held for restricted purposes 813,972 821,598
813,972 821,598
NOTE |19:ABNORMAL ITEMS 1993-94 1992-93
$ $
Annual Leave Loading........couee 353,195 {364,261)
Voluntary Deparwre Packages.. 558,081 913,848
DIEPreciation ...t e ceernr e st sems e e s R — 393,756
911,276 943,343

Annual Leave Loading

The reinstatement of the 17.5% Annual Leave loading resulted in a increase of $353,195 in accrued annual leave entitlements as
at 30th June, 1994. Previously, the abolition of the Loading resulted in a decrease of $364,261 in accrued annual leave entitlements

as at 30th June 1993.
Yoluntary Departure Packages

The Yoluntary Departure Package component of the Departure Package of $558,081 has been included as an abnormal item as

it does not represent a normal operating expense, {1993 $913,848).

Depreciation

Depreciation was recalculated on depreciable assets over their estimated lives using the guidelines set down by the Department

of Health and Community Services prior to 30th June, 1993.

NOTE 20: CAPITALWORKS COMMITHMENT 1993-94
$

Qutstanding Contracts for works and services
Building Redevelopment ... o s s sssmms s 213,111

1992-93
$

£,564,712

NOTE 21:BANK OVERDRAFT

The Hospital has an Overdraft facility with a limit of $3,500,000, and a standby facility thereafter, with peak limit of $5,750,000.

NOTE 22: CONTINGENT LIABILITIES

The Hospital is unaware of any contingent liabilities not recorded or disclosed in the financial statements as at 30th june, 1994,

NOTE 23:ASS5ET REVALUATION RESERVE

Total Valuation of Land & Buildings ..........ccoueeerecenccnceiecniecieenereenecsecscerenaen 49,689.000
less Written Down Value at 30th June, [993 v s 40,660,345
Revaluation Increment... e 9,028,655
Works completed prlor to valuatlon 1,215,365

7.813,290

The Hospital’s Crown Land Allotment and Buildings were valued during August, 1993 at Market Value for the Existing Use with
the resultant increment being credited to the Asset Revaluation Reserve. As part of that Valuation $1,215,365 paid this Financial

Year for works completed prior to valuation, has been debited to the Asset Revaluation Reserve.
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NOTE 24:LEASE LIABILITIES

1993-94 1992-93
$ $
Aggregate lease expenditure contracted for at balance date.
Operating leases
NOE later than ONE YEaAr. ..o e ssnsssrsens s aresrmsseneses s reoseecnonns 141,424 94,276
Later than one year and not later than two years..... 108,432 91,523
Later than two years and not later than five years 226,295 168,531

476,151 354,330

Representing:-
Cancellable operating 1@ases ... cmrivereiicestserisses s e 476,151 354,330

Finance leases

Commitments in relation to finance leases are payable as follows:

Not later than one year.............. 285,046 260,577
Later than one year and not later than two years 554,204 285,046
Later than two years and not later than five years ... 1,662,611 1,662,611
Greater than five YEars ... iseiiessesssssesssmssesseoneens 728,352 1,282,556

3,230,213 3,490,790
MiINIMUM [EAS€ PAYMENTS .cc..eirrerirre e seescvescmreeas s st sem e seonsoseeessass e sasrabis 3,230,213 3,490,790
Less Future finance charges....... 1,026,898 1,287,475

2,203,315 2,203,315

Representing lease liabilities:
CTUPTRNT o ccercs et e s eoet et s e st seas vem s et bsuab s bebeamtan s set st sess et sen e ama 24,677 —
Non-current ... - 2,178,638 2,203,315
2,203,315 2,203,315

NOTE 25:UNFUNDED SUPERANNUATION LIABILITY

The hospital contributes on behalf of all eligible employees to the HOSPITALS SUPERANNUATION FUND. A basic benefit of
5% of employee salary is financed for each employee, This commenced in July 1988 as a 3% productivity pay increase. In addition
employees can contribute 3%, 4% or 6% of their salary to a contributory scheme. The hospital further finances the scheme for
contributors in accordance with the HSB guidelines calculated on the amount of the contribution by each employee.

The notional share of unfunded superannuation liability attributable to the Hospital has been advised by the HOSPITALS
SUPERANNUATION BOARD as $5.593 million.

The toml amount of contributions made by the Hospital to the above fund during the past financial year, is as follows :

Contributing members ..., - 1,060,933
Non-contributing Basic $%.........o i csvissnsssanes 1,722,191
Total contributions to HSB... . . 2,783,124

The amount in respect of any contributions outstanding in respect of the financial year is NIL

In accordance with Section 29(2)(a) of the HOSPITALS SUPERANNUATION ACT (988, contributions by the Hospital are
calculated as a percentage of the employee's salary. Separate contributions are determined for basic benefits and optional
contributory benefits in accordance with Section 29(3). The rates for 1993/94 are, for all Class A participating institutions:

Basic Benefit Contributory
01/07/93 to 31/12/93 01/01/94 to 30/06/94
6% Employee Employer Employee Employer
3.0% 9.3% 3.0% 4.0%
6.0% 14.2% 4.0% 5.0%
6.0% 10.0%
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NOTE 26: RECONCILIATION OF CASH

Cash at the end of the reporting period as shown in the statement of cash flows is reconciled to the related items in the

statement of financial positions as follows :

Operating Fund
Bank Overdraft ... e e saes et s
Cash on Hand

Capital Fund
Deposits at Call ... ssrasiee s s vsorssrss st amssssvas e resses

Specific Purpose Fund
Deposits at Cal! ......
Bank Overdraft ...............
Cash 0N HaNd .ottt s sre s st st s s

Endowment Fund
Bank OVerdraft ... e et eev e e e sres e ensens s ssant e erssrsa e sesabe
CASN AU JUNG .o reneressase e s neersemsmeneses somranssare s nsersesroes

NOTE 27: RECONCILIATION OF NET CASH USED IN
OPERATING ACTIVITIES TO OPERATING RESULT
OPERATING RESULT

Depreciation . ....cuceeeeeccineners s resssssseas [,
Long Service Leave Pald .
Increase (Decrease) in Accrued Expenses s
Decrease (Increase) in Interest Receivable........coinncnnnnsnieisiine
Decrease (Increase) in Patient Fees Receivable..........ccooorcncaee
Decrease (Increase) in Prepayments...
Decrease in Accrued Revenue...
Decrease (Increase) in D:agnosuc Fees Recelvable
Increase (Decrease) in Accrued Employee Entltlements .......................
Increase (Decrease) in Creditors. ... e
Decrease in Patient Deposits ..............
Increase in Loans...
Increase in Debtors . .
Increase (Decrease) in Income in Advance
Increase in Provision for Doubtful Debts ......
Increase (Decrease) in Provision for LSL .. iinnecsecens
Decrease in StOres ... secsssnasennnas O
Profit on Sale of Motor Vehucies e s b s
Loss on Sale of Shares........
Capital DOMALIONS...cueueee e eerr s eeraeessssrersr s s ssesss s s s semsn e sarasas sonss s s s
Government Revenues ........
MET CASH GENERATED FROM OPERATING ACTIVITIES

NOTE 28 CONTINUATION OF SERVICES

1993-94 1992-93
$ $
(2,199,512) (3.896.891)

1,005 895
2,198,507y (3.895,996)
138,532 867,434
(3,395,428)  (1,730.152)
700 700
(3.394,728) (1,729,452)
(3,589) (4,020)
(5.458.292) (4.762.034)
1993-94 1992-93
$ $
(5449,951) (2,302,924)
2,582,167 2,445,478
(866,606)  (832,121)
239,778 254,310
(3,980) (n
(173.437) 362,502
(9,502) 129,833
85,400 178,400
(137,970)  (187,543)
278.316 (41,510)
724,397 (1,345,090)
2,206 —
1,416,100 —
(522,278) (43,128)
— (22,333)
198,540 40,000
814,937 (843)
145,506 38,027
(146,900) (75.175)
8,245 —_
864,359 66,212
—  {1,140,835)
49327 (2,476,741)

The Board of Management of Ballarat Base Hospital are committed to the provision of health services to the community of
Ballarat and surrounding areas within a financially viable environment. The provision of these services necessitates a dependance
on the Department of Health and Community Services. The Department of Health and Community Services have advised that
it considers that base hospitals have a critical and ongoing role in the provision of acute hospital services to rural Victoria. The
Department of Health and Community Services have confirmed their support for Ballarat Base Hospital conditional upon the
implementation of cost saving or productivity measures, together with the development of a debt reduction plan.







